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The Need for Diversification
Asset Class Index Performance 1987-2007
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Diversification does not guarantee a profit or protect against a loss.
Deatm Sources: Gantar for Ressarch In mnuﬁmmn BARRA Inc. end korgen Stenley Caplial iIntermelional, Dacember 2007. All Invesiments Imvelve rizic Forelon securlties Inmvolve addttional faks, Including lorsign curmsncy changes, political rieks,
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consitule a solldmlan for sale of any sacurlies. CHSF ks tha Cenler for Research in Securlty Prices. CRSP raniks all NYSE companies by markel capliszalion and divides them inta 10 equally-popubsted portfollos. AMEX and NASDAG National Market stocks:
are then plaved Into decles according 10 thelr respeciive capliallzatins, determined by the NYSE breakpolnts. CRSP Portfollos 1-5 represent lage-cap stocks; Portivlios 8-10 represent small caps; Value s represented by companies with a book-to-merket
radi irr Hhes bop 30%: of all compeniss. Growth is represanisd by companiea wilh a2 book-tn-mariost mbio in the boliom 30%: of sl compeniss. SAP 500 indey is fhe Standud & Poors 500 indesc. The 3P 500 Indsx mamures the performance of lsrge-capitelization
LS. sincks. The S&P 500 |3 an unmanagex market value-vesighiad index of 500 stocks that are iraded on the NYSE, AMEX antt NASDAC. The waightings make each company's influenca an the iIndex performanca directly proportional to that company's:
market vaiue. The MSCI EAFE Indes{Morgan Stanley Capital intemalional Eurcpe, Ausiralasia, Far East Index) s comprised of over 1,000 companies represanting the stock markets of Eurape, Australla, New Zesiand and tha Far East, end la an unmanaged
Indies. EAFE represents non-U.S, lares siocks, Forelan securiies Involve additonal riske, indudng forelar cumency changes, polilical fieks, krelan texes and different methods of accouniing and fnendsl reaorling, Consumer Price Index (CPI} s a measure

o il RETT, reqarememiext bry the NAREIT Equity RETT Index, in an unmansged nmeriost cop weighted index comrised of 151 equity REITS. Emerging Maskels inde ranessnts securifies in cramiries with dsvsioping econrmien and provide polariisily
high relums. May Latin American, Eastern Ewopeasn and Aslan couniries are considered smanging markets. Indexes ana unmanaged baskete of sacurites without the fese and expenses associated witi muual funds and oitver INvestments. Investors cannot
direclly Invesiin an Index. Althaugh Indesms do not have lses and axpansas, the avarage operating axpanse ratlo for each calegory, 85 contalned In Momingaiar's databese of mutusl funds (a8 of November 20107}, was deductad.



